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Usiroem Covexaxts. Botrower and Lender covenant ard agree zs £loas:

1. PayvumEnT OF Prixcrear axp Intepesy., Borrouwer thall promptiy pay when Jee the princips! «f and interer on the in-
debtedness evidenced by the Note, prepoyment and late charges a5 provided in the Nize, ind the prindpal of and interer oo any
Future Advances securad by this Mortgage.

2 Fuxps ror Taxes axp Ixsuraxcr. Subject to apphicatle baw or @ a writp waiver by Lender, Bomower shall pay o
Lender can the day monthly installments of principal and interest are payable under the Note, until the Note is poid in full, a sum
(herein “Funds™) equal to onetwelfth of the yearly taxes and avsessmments which may anain pricrity over this Mortgage, and ground
rents on the Propenty, if any, plus coetwelfth of yearly premivm installments for hizard insurance, plus onetwelfth of yearly pre-
mium installments for mortgage insurance, if any, 2!l as reasopably estimared initially and from time to time by Lender cn the basis
of asscssmints and bills and rcascosble estimates thereck,

The Funds shall be keld in an instituticn the depusits & accounts of which are inarred or guannteed by a Feden) or sne
agency (inchading Lender if Lender is such an institutiin}. Lender <hall 2pply the funds 1o pay said uxes, asessments, insurance
premiums and ground rents. Lender may not charge fot so belding and 2pphing the Funds. 2nalyzing said zoccunt, or venfving and
compiling said assessments and bills, unless Lender pays Borrower interest ¢n the Funds and appliceble liw permits Bender to make
such a charge. Borrower and kender may agree in writing at the time of execuricn of this Montgage that interest en the Funds shall be
paid to Berrower, angd upless such agreement is made or applicable law requires such interest t> be paid, Lender shall not be reguirad
to por Rurrower 2oy interest of eamings on the Funds. Lender shall give to Borroner, withour charge, 2n snnmwmal zccounting of 1he

Funds showing credits and debits to the Funds 3nd the purpese for which each debit to the Funds was made. The Funds are pldged
as additicnal security for the sums secured by this Mergage. i

If the amunt of the Fuods held by Lender, t.gether with the fumre smonthly installwentss of Funds payable prhor 1 ke
due dates of taxes, assessments, insurance premiums and grevod rents, shall exceed the amcunt required 1 pay seid tixes, assess:
ments, insurance premiums and greund rents as they fall due, cuch excess shall be. 2zt Borrower's opticn, either pramptly repaid o
Borrower or aedited to Boncwer on monthly installments of Furd<. If the amcun: f the Funds held by Lender shall rot e
sufficient 10 pay taves, assessments, insurandce premiums and grourd rents as they fal) dve, Berrower shall poy to Lender any amaount
necessary to make up the deficiency within 30 diys from the dite norice is mailed by Lender to Bomower requesting payment theredf.

Upon pasment in full of all sums secured by this Meongage, Lender shall promptly refund to Borrewer any Funds beld by
Lender. If under paragraph 18 herecf the Property is scdd or the Propenty is cherwise acquired by Lender, Lender shall apply,

po later thin immediately prior to the sale of the Propeniy or its acquisition by Lender, any Funds beld by Lender at the time of
application as a credit againg the sums secured by this Mongage.

3. Arpuicariox oF Pavsents. Unless applicable law provides otherwise, all payments received by Lender under the Note
and parigraphs 1 and 2 herecf shall be applied by Lender first in payment of arcones payable to Lender by Bomrower under paragraph 2
Bereof, then to interest pavable on the Note, then 10 the principel of the Noze, 2nd then 10 interest and principal ca any Furure Advances.

1. Cuaeces; Liexs. Borrower shall pay 26l taxes, assessments ard cther chorges, fines and impositions atiributable to e
Properts which may attain 2 pririty over this Merigage, 2and kesehcld peyments or greund reets if any, in the manrer providad
under paragraph 2 hereof cr, if not paid in such minner, by Ecrruwer making peyment, when due, directly o the pavee therecl.
Burower shall prompely fumsish o Lender 2l Netices of ameunts due urder this piragraph, and in the event Bomrower shall mate
payment directly, Borrower shall prompdy furnish 1o Lender receipts evidencing such payments. Bomowes shall prompddy discharge
any ben which has prictity over this Monigage; provided, that Borruwer shall ot be required to discharge any such Len so long as
Boerower shall agree in writing to the payment of the obligarticn wcured by such Exn in 2 menrer aceptable 1o Lender, or shall n

food fith contest such Een by, or defend enforcement of such kien in, kegal procecdings which cpenie 10 prexent the enforcement
of the ben er forfeirure of the Property o any pan thereck.

N [

5. Hazarp Ixsumasce. Bomower shall beep the improverments now exiiing cr herexfter exected en the Prperty insmed
againct Yoss by fre, hazards incleded within the term “extended cnverge,” and soch-ciher hazards s Lender may require 3nd i sxch
amourts and for such periods as Lender may require: provided. that Lender skall pit require thar the amount of soch cpverage exceed
that amount of coverage required to gav the sums secured by this Mozmgage ' T

s L

The insurance carrier providing the insurarce shall be chesen by Borower sulject to approval be Lender; provided, that such
approval shall not be unreasonably withheld. All premiums ca insurance pokcies skall te paid in the manrer provided under pars-
;;Il)?h 2 Eeceof of, if rct poid in such manger, by Borrower maling payment, when due, directly 12 the insurarce carrier.

All insurance policies and renewals therecf shall e in f.rm acceptable to Lender 2nd shall indede a standsnd meRtgige
d2use in favor of and in form 2cceptable © Lender. Lender shill have the right o hold the polices and repedals thereof, ard
Borrower shall prompedy furnish to Lender all remewal netices and all receipts of paid prefuiums. In the event of Josx, Borower dhall
give prompt nodce to the insurance carrier and Lender. Lended reay make prock of s if nat made prompd§ W Baarower.,

Unless Lender and Bomewer ciberwise agree fin wariting, iz surance proceeds <hall be applied to restorstion or repair of the
Propenty damaged, provided soch rateration or repair s eorcmically fexible and the security of this Moartgege & oot therebs
impaired. 1f such restomtion o repair is mct eccnomicalle feasible o if the security of this Meurtgage woeld be impaired, the inmur-
ance preceeds shall Le applied to the sums sevured by ths Morigage, with the ewes, if any, pal w3 Boarower. If the Prgeny
i atandered ty Borrower, or if Bommower fails 1o respord to Lerder within 36 days from the gate notice is mailed by Lender o
Borrewer that the insurance camer offers 1o sere a chim for insurince benefits, Lender is autherized to ccllect and apply the imser-
ance proceeds at Lender's cptivn either 1o restozaticn o zepuir of the Preperty o 1o the sums secured by this Mortgage.

Unkss Lender and Borrower cotherwise agree in writiag, any such applicatin of procecds to principal shall not exwend o
posipone the duc date of the monthly installrents referred to in paragraphs 1 and 2 bered or change the amount of such installmenrs.
If urder piragraph 18 berecf the Property is 20quired by Lender. all right, title and interest of Borower in and 3y any insune
policics and in and to the priceeds therecf resuliing from damage to the Propenty prvor tke sale or 2oquisition shall pass 13 Lender
to the extent of the sums secured by this Mostgage immediztely pricz 1o such s2le or coquisttion.

6. Presrpvaviox axp Muntisasce ofF Prorirty; Leasepotps; Coxporuxivngs; Prasyeo Uty Deveropmexts. Bomowsr
shall keep the Property in good repair and shall mt commiiwaste vr permit impainment or deterigation of the Property and <dall
comply with the provishns of any ledse if this Moagge ian 2 kasehold. If this Mortgage s ca 2 unit in 2 cendeminium o a
plinced unit devel pment, Bomower shall perform 23 of Bomr nes’s (bliiken under the dexliraticn o Ccwenants creating of g.verm-
ing the coedrmintum o plinced unit devebpment, the byliws ind reulatins of the cond minfom of plinned unit devel prient.
ind constiteent docurments. I 2 cendiminium o plinned unit develpment nider is executed By Borrower and worded together

with this Mcrrgage, the cuvenants and sgreements of such rider shall be incorporated into and shall amend and supplement the ccv-
enants apd agreements of this Monigage as if the rider were 2 pars hereol.

7. Provecmos oF Lexper's Securiry. If Burrower fails 1o perform the covenants and agreements contained in this Motgge,
ot if any actirn o pixecding B commenced which materally affects Lender's interest in the Progerty, icleding. but pot lmited 10,
cminent & main, inschency, cede enf reement, cr amangemenss o1 procecdings invelving 3 tenkrupt or devedent, then Lender at
Lenkr's (ptip, vpon notice to Borrower, may make soch appearances, disturse wwch sums and ke such 20t 25 15 Reesay
proect Lender’s intcrat, incheding. Bet nar limited to, distoriement of reaswmable aitomes’s fees and enuy upon the Popan o
make ropuirs. If Lender required mxnmgage insurance as a aorditi o of cuking the loan secured by this Morrzace, Borroaer dhali
pov the premiums roquired o meintein such insurance i effect until cuch time 23 the roguirement fur such inserande tuminates
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